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(5) Parties will have 30 days in which
to file exceptions to the Initial Deci-
sion. The Common Carrier Bureau has
authority to determine, at the time of
designation for hearing, that such ex-
ceptions will be taken directly to the
FCC rather than to the Review Board.

§ 22.936 Dismissal of applications in
cellular renewal proceedings.

Any applicant that has filed an appli-
cation in the Cellular Radiotelephone
Service that is mutually exclusive with
an application for renewal of a cellular
authorization (competing application),
and seeks to resolve the mutual exclu-
sivity by requesting dismissal of its ap-
plication, must obtain the approval of
the FCC.

(a) If a competing applicant seeks to
dismiss its application prior to the Ini-
tial Decision stage of the hearing on its
application, it must submit to the FCC
a request for approval of the dismissal
of its application, a copy of any writ-
ten agreement related to the with-
drawal or dismissal, and an affidavit
setting forth:

(1) A certification that neither the
petitioner nor its principals has re-
ceived or will receive any money or
other consideration in excess of legiti-
mate and prudent expenses in exchange
for the withdrawal or dismissal of the
application, except that this provision
does not apply to dismissal or with-
drawal of applications pursuant to bona
fide merger agreements;

(2) The exact nature and amount of
any consideration received or prom-
ised;

(3) An itemized accounting of the ex-
penses for which it seeks reimburse-
ment; and

(4) The terms of any oral agreement
related to the withdrawal or dismissal
of the application.

(b) In addition, within 5 days of the
filing date of the applicant or petition-
er’s request for approval, each remain-
ing party to any written or oral agree-
ment must submit an affidavit setting
forth:

(1) A certification that neither the
applicant nor its principals has paid or
will pay money or other consideration
in excess of the legitimate and prudent
expenses of the petitioner in exchange

for withdrawing or dismissing the ap-
plication; and

(2) The terms of any oral agreement
relating to the withdrawal or dismissal
of the application.

(c) For the purposes of this section:
(1) Affidavits filed pursuant to this

section must be executed by the filing
party, if an individual, a partner hav-
ing personal knowledge of the facts, if
a partnership, or an officer having per-
sonal knowledge of the facts, if a cor-
poration or association.

(2) Applications are deemed to be
pending before the FCC from the time
the application is filed with the FCC
until such time as an order of the FCC
granting, denying or dismissing the ap-
plication is no longer subject to recon-
sideration by the FCC or to review by
any court.

(3) ‘‘Legitimate and prudent ex-
penses’’ are those expenses reasonably
incurred by a party in preparing to file,
filing, prosecuting and/or settling its
application for which reimbursement is
sought.

(4) ‘‘Other consideration’’ consists of
financial concessions, including, but
not limited to, the transfer of assets or
the provision of tangible pecuniary
benefit, as well as non-financial con-
cessions that confer any type of benefit
on the recipient.

§ 22.937 Demonstration of financial
qualifications.

Except as provided in paragraphs (g)
and (h) of this section, each applicant
for a new cellular system must dem-
onstrate that it has, at the time the
application is filed, either a separate
market-specific firm financial commit-
ment or available financial resources
sufficient to construct and operate for
one year the proposed cellular system.
Each application of reassignment of li-
cense or consent to transfer of control
must demonstrate the financial ability
of the proposed assignee or transferee
to acquire and operate the facilities.

(a) Estimated costs. The demonstra-
tion required by this section must in-
clude a realistic and prudent estimate
of the costs of construction, operating
and other initial expenses for one year.

(b) Source of financing. The firm fi-
nancial commitment must be obtained
from a state or federally chartered
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bank or savings and loan association,
another recognized financial institu-
tion, or the financial arm of a capital
equipment supplier. The firm financial
commitment may be contingent upon
the applicant’s obtaining an authoriza-
tion.

(c) Lender’s statement. The firm finan-
cial commitment must contain a state-
ment that:

(1) The lender has examined the fi-
nancial condition of the applicant, in-
cluding audited financial statements if
applicable, and has determined that
the applicant is creditworthy;

(2) The lender has examined the fi-
nancial viability of each proposal for
which the applicant intends to use the
commitment;

(3) The lender is committed to pro-
viding a sum certain to the particular
applicant;

(4) The lender’s willingness to enter
into the commitment is based solely on
its relationship with the applicant;
and,

(5) The commitment is not in any
way guaranteed by any entity other
than the applicant.

(d) Showings of financial resources. Ap-
plicants relying upon personal or inter-
nal financial resources must submit
the following:

(1) Audited financial statements, cer-
tified within one year of the date of the
cellular application, that show the
availability of sufficient net current
assets to construct and operate for one
year the proposed cellular system;

(2) A balance sheet current within 60
days of the date of filing that shows
the continued availability of sufficient
net current assets to construct and op-
erate for one year the proposed cellular
system; and,

(3) A certification by the applicant or
an officer of the applicant organization
attesting to the validity of the
unaudited balance sheet.

(e) Parent corporation financing. Ap-
plicants relying upon financing ob-
tained from parent corporations must
submit the showings listed in para-
graph (d) of this section as the infor-
mation pertains to the parent corpora-
tion.

(f) Notice upon default. In addition to
the disclosures required by paragraph
(c) of this section, any loan or other

credit arrangement providing for a
chattel mortgage or secured interest in
any proposed cellular system must in-
clude a provision for a minimum of ten
(10) days prior written notification to
the licensee, and to the FCC, before
any such equipment may be repos-
sessed under default provision of the
agreement.

(g) Competing applications in cellular
renewal proceedings. Initial cellular ap-
plications that are competing against a
cellular renewal application are sub-
ject to the rules in this paragraph in-
stead of the rules in paragraphs (a)
through (f) of this section.

(1) Any applicant filing a competing
application against a cellular renewal
application must demonstrate, at the
time it files its application, that it has
either:

(i) A firm financial commitment, an
irrevocable letter of credit or perform-
ance bond in the amount of its realistic
and prudent estimated costs of con-
struction and any other expenses to be
incurred during the first year of oper-
ating its proposed system (the irrev-
ocable letter of credit or performance
bond must be from the type of financial
institution described in paragraph
(g)(3) of this section); or,

(ii) Available resources, as defined in
paragraph (g)(4) of this section, nec-
essary to construct and operate its pro-
posed cellular system for one year.

(2) The firm financial commitment
may be contingent on the applicant ob-
taining an authorization. The appli-
cant must also list all of its realistic
and prudent estimated costs of con-
struction and any other expenses to be
incurred during the first year of oper-
ating its proposed system.

(3) The firm financial commitment
required above shall be obtained from a
state or federally chartered bank or
savings and loan association, another
recognized financial institution, or the
financial arm of a capital equipment
supplier; shall specify the terms of the
loan or other form of credit arrange-
ment, including the amount to be bor-
rowed, the interest to be paid, the
amount of the commitment fee and the
fact that it has been paid, the terms of
repayment and any collateral required;
and shall contain a statement:
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(i) That the lender has examined the
financial conditions of the applicant,
including audited financial statements
where applicable, and has determined
that the applicant is creditworthy;

(ii) That the lender has examined the
financial viability of the proposal for
which the applicant intends to use the
commitment;

(iii) That the lender is committed to
providing a sum certain to the particu-
lar applicant;

(iv) That the lender’s willingness to
enter into the commitment is based
solely on its relationship with the ap-
plicant; and,

(v) That the commitment is not in
any way guaranteed by an entity other
than the applicant.

(4) Applicants intended to rely on
personal or internal resources must
submit:

(i) Audited financial statements cer-
tified within one year of the date of the
cellular application, indicating the
availability of sufficient net current
assets to construct and operate the
proposed cellular system for one year;

(ii) A balance sheet current within 60
days of the date of filing its application
that clearly shows the continued avail-
ability of sufficient net current assets
to construct and operate the proposed
cellular system for one year; and,

(iii) A certification by the applicant
or an officer of the applicant organiza-
tion attesting to the validity of the
unaudited balance sheet.

(5) Applicant intending to rely upon
financing obtained through a parent
corporation must submit the informa-
tion required by paragraph (g)(4) of this
section, as the information pertains to
the parent corporation.

(6) As an alternative to relying upon
a firm financial commitment, an irrev-
ocable letter of credit, or a perform-
ance bond from a financial institution
as described in paragraph (g)(3) of this
section, an applicant may state that it
has placed in an escrow account suffi-
cient cash to meet its construction and
first-year operating expenses. Such a
statement must specify the amount of
cash, the escrow account number and
the financial institution where the es-
crow account is located.

(7) Any competing application filed
against the renewal application of an

incumbent cellular licensee that does
not demonstrate, at the time it is ini-
tially filed, that the competing appli-
cant has sufficient funds to construct
and operate for one year its proposed
cellular system will be dismissed.

(h) Exemptions. Any licensee applying
for an unserved area adjacent to its ex-
isting cellular system, to integrate
such area into the existing system, is
exempt from the financial demonstra-
tion requirements of this section. In
addition, modification applications and
pro forma assignment and transfer of
control applications are exempt from
the financial demonstration require-
ments of this section.

§ 22.939 Site availability requirements
for applications competing with cel-
lular renewal applications.

In addition to the other requirements
set forth in this part for initial cellular
applications, any application compet-
ing against a cellular renewal applica-
tion must contain, when initially filed,
appropriate documentation dem-
onstrating that its proposed antenna
site(s) will be available. Competing ap-
plications that do not include such doc-
umentation will be dismissed. If the
competing applicant does not own a
particular site, it must, at a minimum
demonstrate that the site is available
to it by providing a letter from the
owner of the proposed antenna site ex-
pressing the owner’s intent to sell or
lease the proposed site to the appli-
cant. If any proposed antenna site is
under U.S. Government control, the ap-
plicant must submit written confirma-
tion of the site’s availability from the
appropriate Government agency. Appli-
cants which file competing applica-
tions against incumbent cellular li-
censees may not rely on the assump-
tion that an incumbent licensee’s an-
tenna sites are available for their use.

§ 22.940 Criteria for comparative cel-
lular renewal proceedings.

This section sets forth criteria to be
used in comparative cellular renewal
proceedings. The ultimate issue in
comparative renewal proceedings will
be to determine, in light of the evi-
dence adduced in the proceeding, what
disposition of the applications would
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